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ASSOCIATION OF SOUTHEAST ASIAN NATIONS (ASEAN)
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ECONOMIC DATA FOR SELECTED COUNTRIES AND SUPRANATIONAL ORGANIZATIONS

Gross Domestic | Ten-Year Gross
Countr Population Product Domestic Product
y (2017) (2017, in United Growth

States dollars) (2008 to 2017)
China 1,409 million| $12.2 trillion 245%
India 1,339 million| $2.6 trillion 117%
ASEAN countries 636 million | $2.8 trillion 106%
combined
Brazil 209 million $2.0 trillion 47%
United States 324 million | $19.3 trillion 34%
Japan 127 million | $4.8 trillion 8%
European Union countries 512 million $17.2 trillion 3%
combined

Source: World Bank, United Nations Statistics Division, EUROSTAT
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3. The Association of Southeast Asian Nations (ASEAN) is a supranational organization.

A. Describe the concept of a supranational organization.

B. Using the gross domestic product (GDP) data in the table, explain ONE economic benefit to a country that
joins ASEAN.

C. Using the ten-year GDP growth data in the table, explain ONE way that membership in ASEAN will affect
the quality of life for citizens in member states.

D. Explain ONE political advantage for countries that join a supranational organization, and explain ONE
political disadvantage for countries that belong to supranational organizations.

E. Define the concept of economy of scale.

F. Using the data in the table, explain how economies of scale are important to understanding ASEAN’s
competitiveness with Japan and China.

Begin your response to this question at the top of a new page in the separate Free Response booklet
and fill in the appropriate circle at the top of each page to indicate the question number.
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(D) Explain a recent trend in the location of dairy farms with respect to consumer locations. 1 point
Accept one of the following:

e D1. Dairies have moved farther from consumer locations as a result of improvements in
transportation methods and networks.

e D2. Dairies have moved farther from consumer locations as a result of improvements in
preservation and storage.

e D3. Dairies have moved farther from consumer locations as a result of conversion of
agricultural land to urban and suburban land use.

e D4. Dairies have moved farther from consumer locations as a result of changes in the
price of land or cost of production that lead farmers to relocate.

e D5, Dairies have moved farther from consumer locations as a result of environmental
regulations.

e D6. Specialized dairies have moved or remain close to consumer locations as a result of
community-supported agriculture.

e D7. Specialized dairies have moved or remain close to consumer locations as a result of
eat-local or farm-to-table movements.

e D8. Specialized dairies have moved or remain close to consumer locations as a result of
consumer preference for raw or unpasteurized dairy products.

(E) Explain ONE way in which a complex commodity chain connects large-scale dairies to 1 point
consumers.

Accept one of the following:

e E1. Milk is manufactured into value-added dairy products (e.g., yogurt, cheese, cream,
other dairy products, frozen foods), increasing the complexity of the commodity chain
as more steps are needed for processing and packaging.

e E2. Dairy solids are used in the industrial production of food ingredients or cosmetics, so
more steps are needed in the commodity chain.

e E3. Whey is used in formula for infants, in snacks, and for other purposes and is
processed at a different plant, adding complexity to the commodity chain.

e E4. Customized packaging of dairy products adds complexity as additional steps are
needed in the commodity chain.

e ES5. Overproduction of milk may result in production of dairy products such as dry milk
and canned milk that can be preserved much longer than fresh milk and shipped long
distances and/or internationally to consumers. This adds complexity to the commodity
chain.
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Question 3: Two Stimuli 7 points

(A) Describe the concept of a supranational organization. 1 point
Accept one of the following:

e Al. Organization comprising multiple member countries with shared objectives and
cooperation in political, economic, and/or sociocultural spheres.

e A2. Organization comprising multiple member countries with common objectives and
policies that are binding for each member.

e A3. Organization of multiple member countries that promotes common objectives to
improve the welfare of member states and/or to represent their interests on the
global stage.

e A4, Organization of multiple member countries that collaborate on security,
educational, cultural, economic, environmental, and political issues that affect them
individually and as a group.

(B) Using the gross domestic product (GDP) data in the table, explain ONE economic benefit 1 point
to a country that joins ASEAN.

Accept one of the following:

e B1. A country joining ASEAN, with its large and rapidly growing economy, is likely to
be able to improve the member country’s standard of living.

e B2.The ASEAN GDP of $2.8 trillion, larger than India and Brazil, gives its members a
competitive edge in world trade.

e B3. An economic benefit of belonging to a group of countries with rapid GDP growth
is growth of GDP per capita over time.

e B4.Joining ASEAN benefits a new member by becoming part of an economy growing
twice as fast or faster than Brazil, Japan, the United States, or the EU.

e B5. The combined GDP of ASEAN countries grew 106% (e.g., more than doubled) in a
decade, so a new member would likely benefit from participation in a region with one
of the world’s fastest growth rates.
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(C) Using the ten-year GDP growth data in the table, explain ONE way that membership in 1 point
ASEAN will affect the quality of life for citizens in member states.
Accept one of the following:
e (1. GDP per capita as well as household income will rise (e.g., an average of 10% a
year, a high rate of growth).
e (C2. Quality of life will improve as rapid GDP growth stimulates government spending
in education, healthcare, public welfare, and infrastructure (e.g., clean water, power
grids, sewers).
e (3. Rapid economic growth will provide citizens greater access to employment and to
higher-paying jobs, raising household incomes.
(D) Explain ONE political advantage for countries that join a supranational organization, and 2 points

explain ONE political disadvantage for countries that belong to supranational

organizations.

1. Advantages. (1 point)
Accept one of the following:

e Dla. Increases political and military strength in the face of threats external to the
organization.

e Di1b. Reduces political or military tensions between member countries.

e Dlc. Food security among member states reduces hunger and incidences of famine
that can lead to political instability.

e D1d. Economic growth through trade and other mechanisms (e.g., open borders, free
trade) can lead to greater political stability for members.

e Dle. Supranational organizations represent their members on the world stage and act
in the political interests of the member countries.

e DI1f. Faster or less complicated intergovernmental or diplomatic agreements on trade
or foreign policy between member states.

2. Disadvantages. (1 point)

Accept one of the following:

e D2a. Member countries lose sovereignty and/or independence as some supranational
organizational laws and policies apply to internal political issues.

e D2b. A financial crisis in one country can spill over to other member states, creating
political crises.

e D2c. As member countries appear to lose sovereignty, nationalist and separatist
movements and parties that reject supranationalism may become problems.
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(E) Define the concept of economy of scale. 1 point
Accept one of the following:
e E1. As the scale of production increases, the average production cost per unit
decreases.
e E2.The larger a business is, the greater competitive advantage it has as it is able to
produce more with greater cost savings.
e E3. Companies that cut costs and increase production may attain economies of scale
through greater efficiency.
e E4. External factors such as access to specialized labor and reduced taxes can lower
production costs and help companies attain economies of scale.
(F) Using the data in the table, explain how economies of scale are important to 1 point

understanding ASEAN’s competitiveness with Japan and China.

Accept one of the following:

e F1. ASEAN can combine its members’ resources (e.g., land, labor, capital) to increase
production, reduce costs, and be more competitive with larger economies such as
China and Japan.

e F2. ASEAN has a competitive advantage because it has lower labor costs that reduce
the cost of production for basic goods (e.g., low-technology goods, low-skill goods,
low-cost goods) making it more efficient and competitive with China and Japan for
foreign investment.

e F3. ASEAN has a competitive disadvantage with Japan because Japan’s smaller labor
force is more effective at manufacturing specialized goods (e.g., high-technology
goods, high-skill goods, high-cost goods) due to its highly efficient production system.

e F4. ASEAN has a competitive disadvantage with China because China’s large workforce
has become better educated and more skilled, moving production from cheaper to
higher-cost and specialized goods.

Total for question 3 7 points
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