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(i) Germany’s real GDP in 2023 was EUR 3267 billion. Using your answer to
part (i), calculate Germany’s rate of economic growth for 2024.

lllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllllll

---------------------------
"""""""""""""""""""""""""""""""""""""""

—

s question continues on the following page)



(Question 1 continued)
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Real GDP
per capita i
pita is often used as a measure of well-being. Alternative measures of
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(Question 1 continued)

It has been estimated that in Germany, of any increase In national income, 5% is saved.
18 % is spent on imports and 19 % is paid as tax.

(vi) Calculate the value of the Keynesian multiplier in Germany.
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(vii) Using your answer to Part (vi), calculate the increase in government spending
that would be required in order to Increase GDP by EUR 160 billion.

[2]
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(Question 1 continued)

Several economists have suggested that growth in Germany would be increased if
the government Increased its spending. However, others argue that such action would

have little impact due to the crowding-out effect

(Viii) Sketch a diagram to illustrate the crowding-out effect. .
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Question 1 continued)
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(Question 1 continued)

(b) Using the text/data provided and your knowledge of economics, recommend a policy

which could be introduced by th -
SCOROITIC Hiowth. y the government of Germany to increase its rate of
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Coffee is an important ex |
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Figure 1: The market for coffee in Tanzania
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(i) Using Figure 1, calculate the tax revenue received per month as a result of the
tax on coffee production.
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diversj lﬁfﬁ* =, ent is promoting aluminium exports to increase industrialization
nd for al . . BUre 2 jllystrates the market for aluminium. Dd i the domestic
and Sd is the domestic supply of aluminium in Tanzania.
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Question 2 continued)
(vii) Using an international trade diagram., explain the effect on the quantity of
aluminium exported by Tanzania if an export subsidy for aluminium is introduced (4]
%
™
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(Ix)  Using Table 4, state one possible reason for the change in net current transfers
between 2004 and 2023. [1]
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Travel services in Table 4 mostly consist of spending by international tourists on tours
and accommodation. In 2004, exports of travel services were USD 748 million.

Using Table 4, calculate exports of travel services in 2023. (1]

(x)
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